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Answer five questions, taking at least

(D)

2. (d)
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one from each Unit

- UNIT—I

What are offer curves? Explain the

determination of trade with the help of

offer curves. : 3+6=9

Write short notes on the following : 3+3=6
() Production possibility curves

(i) Community indifference curves

State the Heckscher-Ohlin theory of
international trade. S
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What are the assumptions of the
Heckscher-Ohlin theory of international

trade? 3
Define factor abundance in price terms
and physical terms. 4
Explain factor abundance in terms of
factor prices. 5
UNIT—II
- Distinguish between net barter terms of
trade and gross barter terms of trade. 5
What are the factors affecting terms of
trade? 4
Discuss briefly the theory of reciprocal
demand. / 6
Define gains from trade. 3
Distinguish between potential and
actual gains from international trade. 4
How do we measure the gains from -
international trade? 8
UNIT—III
Distinguish between tariffs and quotas. 5
Discuss the theory of optimum tariff. 10
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What are the different types of import
quotas?

Explain the effects of import quotas
under partial equilibrium analysis.

UNIT—IV

Explain the workings and limitations of the

foreign trade multiplier.

. Write short notes on the functions of (a) IMF
and (b) World Bank.
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